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Net Performance 

 1 
month 

% 

3 
months 

% 

1 
year 

% 

3 
years 

% p.a. 
 

5 
years 

% p.a. 
 

10 
years 

% p.a. 

Since  
inception₁ 

% p.a.  
 

Fund Return₂ 2.21 15.32 9.42 5.15 11.17 9.20 10.94 

Benchmark₃ 0.90 15.80 2.10 1.33 5.44 6.40 5.06 

Excess Return 1.31 -0.48 7.32 3.82 5.73 2.80 5.88 

₁Fund inception date: 8 October 2008. ₂Net returns are calculated after deducting management fees and are pre-tax. 
₃Benchmark: S&P/ASX Small Ordinaries Total Return Index. Past performance is not a reliable indicator of future 

performance. The value of an investment may rise or fall with the changes in the market.  

 

  

 

   

         

         

         

         

         

         

                                                                

                                                                         

                                           

About the Fund 

The Fund invests in an actively managed 

portfolio of mainly small cap equities listed, or 

expected to be listed, on the Australian 

share market. 

Investment Objective 

The Fund aims to earn a return (after fees) 

which exceeds the benchmark over rolling 

five-year periods. 

Benchmark 

S&P/ASX Small Ordinaries Total Return Index 

(“B  ch   k”) 

Inception Date 

8 October 2008 

mFund Code 

FEP01 

APIR Code 

ANT0002AU 

Minimum Initial Investment 

$20,000 

Management Fee 

 .  %  . .  f  h      ’  N         Value. 

Performance Fee 

20.5% of the Funds quarterly return (after 

deducting the management fee) in excess of 

the b  ch   k’  quarterly return after 

  c                        ’ 

underperformance in dollar terms multiplied 

by the F   ’          Net Asset Value over 

the quarter. 

Distribution Frequency 

Annually calculated on 30 June.  

However, there may be periods in which no 

distributions are made or the Fund may make 

additional distributions. 

Buy/Sell Spread 

+0.30% / -0.30% 

Number of Stocks 

55 

Contacts 

www.mlcam.com.au 

fairviewequity.com.au 

Email: client.services@mlcam.com.au 

Client Services: 1300 738 355 

Growth of $100,000 since inception 

  Monthly Report 

http://www.nabam.com.au/
http://www.fairviewequity.com.au/
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Monthly Commentary – January 2024 

The ASX Small Ordinaries Total Return Index started the new year well, rising 0.90%. A sound outcome given 
the exceptional finish to 2023 which saw the small cap market up 14.78% in the last two months. 
While the fund struggled to keep pace in December, over the last twelve months, it’  delivered a return that is 
7.32% higher than the benchmark.   
 
During January the Fairview Emerging Companies fund gained 2.21%, which was 1.31% above the benchmark. 
 
Big caps reaching new highs but not yet the small caps 
Global equity markets were broadly strong in January.  An exception was the US small cap sector (Russell 
2000) which declined 4% after bouncing hard (+12%) in December. Like Australia, the US small cap market has 
recently underperformed its larger peer (by 7% in CY23). Coincidentally, and despite the compositional 
differences, while the larger end of the equity markets have reached new highs, both the Australian and US 
small cap markets are around 20% below their late 2021 share market peaks. 
 
Inflation trying to go down 
The month saw a rotation towards value and quality with some of the late 2023 surge in growth stocks 
unwinding. The Red Sea shipping attacks reignited supply issue concerns, contributing to renewed prospects 
for global inflation stickiness. Domestic inflation for December c              h          B  k  f          ’  
expectations (4.1% vs 4.5%) reinforcing the belief that interest rate cuts will happen (albeit maybe later than 
experts initially thought). Volatile domestic retail trade data (in part due to Black Friday sales bringing forward 
 c      )      ’    c                       f  h           c                 h ch h ve so far been positive.  
 
Uranium cycle continues… 
The uranium sector was a standout during the month. All four small cap uranium-exposed companies (Paladin 
Energy, Boss Energy, Deep Yellow & Silex Systems) featured amongst the top seven best small company share 
price performers. Aiding this were comments from the US Department of Energy of their intention to create a 
more nationalistic uranium supply chain (read less dependence on Russian states) as well as continued pricing 
appreciation (+10% in January) with further news of supply constraints amongst miners. In summary, the 
uranium price has risen from a low of ~$US18/lb in 2016 to push through $100/lb, the first time in 16 years. 
Some pundits are suggesting it could double from here. Unitholders have benefitted from this thematic. 
 
while lithium languishes 
   c          h   ’             f    h     h      c       h  h                  f  he nine remaining small cap 
companies seeing an average 30% share price fall during the month. Since the December 2022 peak in 
commodity pricing, the small cap exposure to lithium has plummeted from a peak of ~6% (Liontown 
Resources included) to around 1% today. Over that time the combined market value of the remaining small 
cap lithium names has fallen 70% (despite some fresh equity raised along the way).  
 
Trading updates 
With analysts returning to their desks after a well-earned summer break and a number of companies 
providing trading updates during the month, the net result was a 2% fall in the 1-year forward Small 
Ordinaries EPS estimate. This masks the 1% lift for Industrial companies and a softer result for Resources, in a 
month which saw some mixed quarterly reports and commodity price moves. Among the industrials, 
Megaport (was better than feared), Data#3 (increased 1H guidance), SuperRetail Group (sales and gross profit 
margins offsetting operating expenses inflation) and Select Harvest (good production and pricing) all provided 
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positive updates while APM (FY24 EPS -30%), Nanosonics (sluggish unit sales) and Costa Group (under 
takeover) announced sluggish outcomes compared to expectations. 
 
Reporting season 
Attention now turns to the February reporting season. As a guide, the Q4 US reporting season has just ticked 
over halfway with key themes including a soft (not hard) economic landing, consumer resiliency, and AI 
proliferation supporting solid capital expenditure growth, with indications of cost pressures easing (especially 
shipping and staff cuts) aiding margin improvement. Given some recent company share price movements 
amongst the small cap names (in part from repositioning and adjusting sector underweight exposures), we 
question how much of the positivity has already been factored in. Will this make the imminent earnings 
season any more volatile? The early read is positive news is still taken very favourably. 
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This report is issued by MLC Investments Limited ABN 30 002 641 661, AFSL 230705 (‘MLCI’), the responsible entity of, and the issuer of units in, the Fairview 
Equity Partners Emerging Companies Fund, ARSN 133 197 501 (the ‘Fund’). MLCI has appointed Fairview Equity Partners Pty Ltd (‘Fairview’), ABN 45 131 426 
938, AFSL 329052, a specialist Australian small company equities manager, as investment manager of the Fund. An investor should consider the current 
Product Disclosure Statement (‘PDS’) for the Fund in deciding whether to acquire, or continue to hold, units in the Fund and consider whether units in the 
Fund are an appropriate investment for the investor, and the risks of any investment. The PDS is available from mlcam.com.au or by calling the Client Services 
Team on 1300 738 355. The information in this report may constitute general advice. This report does not take account of an investor's particular objectives, 
financial situation or needs. Investors should therefore, before acting on information in this report, consider its appropriateness, having regard to the 
investor's own particular objectives, financial situation or needs. We believe that the information contained in this report is correct and that any estimates, 
opinions, conclusions or recommendations are reasonably held or made at the time of compilation. However, no warranty is made as to their accuracy or 
reliability. The information in this communication is subject to change without notice. All statements as to future matters are not guaranteed to be accurate 
and any statement as to past performance is not a reliable indication of future performance. MLCI is part of the Insignia Group of companies (comprising 
Insignia Financial Limited ABN 49 100 103 722 and its related bodies corporate) (‘Insignia Financial Group’). The capital value, payment of income and 
performance of the Fund are not guaranteed. An investment in the Fund is subject to investment risk, including possible delays in repayment and loss of 
income and principal invested. 

References to Money Management’s Fund Manager of the Year awards and use of logo: © 2020 FE Money Management. all rights reserved. The information, 
data, analyses, and opinions contained herein (1) include the proprietary information of FE Money Management (2) may not be copied or redistributed (3) do not 
constitute investment advice offered by FE Money Management (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a 
security (5) are not warranted to be correct, complete, or accurate. FE Money Management shall not be responsible for any trading decisions, damages, or other 
losses resulting from, or related to, this information, data, analyses, or opinions or their use. FE Money Management does not guarantee that a fund will perform 
in line with its Fund Manager of the Year award as it reflects past performance only. Likewise, the Fund Manager of the Year award should not be any sort of 
guarantee or assessment of the creditworthiness of a fund or of its underlying securities and should not be used as the sole basis for making any investment 
decision. 

  

  

  

  

  

  

  

Michael Glenane   

Portfolio Man ager    
BE, MBA   
31+ years investment management experience                                

  

  Tim Hall   

Portfolio Manager   
BComm   
25+ years investment management experience   

  Leo Barry   

Portfolio Manager   
BSA, MBA   
16+ years investment management experience   

  


